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WnutepkanuTtan Nponbptu OQusenonmbuit AOCUL],
3a MbpBUTE LLIeCT Mecela Ha 2016 T.

Interim management: report on consolidated basis of
Intercapital Property Development ADSIC
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1. O6wa uHbopmaums

Kem  30.06.2016 r.  “UdrtepkanuTtan
MponbpTy HunBenonMbHT” Adcuny
KOHCONUoupa BbB (PUHAHCOBUA CU OTYET
pesynTtatute OT [eWHocTTa Ha efHo
ObLIEPHO APYXEeCTBO, KAKTO cneasa:

HbluepHo npeanpuATHe: % yuacTue

" B KaniTana

MapuHa Keitn MeHugxmseat EQO[, 100%

1.1. ®UHaHCOBU peaynTaTu

Mpez mbpROTO WecTMeceune Ha 2016

roguHa Ha  KoHconwgvpaHa ocHOBa
“‘Untepkanutan Tponbptv  AuBenonvbHT"
AJICUL  otumta HeTHM npuxogu  OT

OeMHOCTTa B pa3mep Ha 735 Xun.nB. v HeTHa
3aryba Ha ctonHocT 187 xun.ne.

MNpes mbpBoTO wWecTMeceune Ha 2016 .
LpyXecTBOTO He e reHepupano npuxoau oT
rnpogax6tun Ha HeaBUXUMW UMOTH.

Mpes nbpeoTO TpUMeceune Ha 2016 1.
OpyXecTBoTO  peanuaupa - WU3BbHPEeSHW
NpUXogu B pasmep Ha 550 xun. ne., Kouro
npegcraensear oOTNMCBaHE Ha vact oT
33ALIKEHUATA KbM e4MH OT KpeauTopute
My, a uMeHHo - pang, Boposely, 2013 EQOL.

o [Mpe3 BTOpOTO TpumMmeceune Ha 2016 T.

DpyXecTBOTO peanuavpa opyri Apuxoau ot
OTMVCBaHEe Ha 3a4b/IKEHUs KbM €0MH OT
CBOWUTE KOHTparesTu B pasmep Ha 347 xun.
Ne. 3agkIKeHrsATa ¢a OTNUCaHu BbB Bpb3Ka
C Heu3NbMHEeHWEe Ha aHraxvMeHTu Ha
KMMEHTU/KOHTpareHTu Ha JOpyXecTBOTO ¥ B
W3NbLAHEHKE HE CKITIOMEHUTE LOrosopu ¢ TAX.

Opyra wact oT npuxoaute Ha fpyxecTaoTo
3a nepuona 01.01.2016 - 30.06.2016 r. ca
npuxoaute oT npogaxba Ha CTOKW 1 roTosa
npoaykKuMs W Te BKMAKYBAT NPUXOAMUTE,
peanusvMpaHu  OT  pecTopaHTuTe  BLB
BaKaHUMOHHWUA Komrneke ,MapuHa Kenn”,
yripaBnaBaHy OT AbLepHOTO M obcnyxsallo
Apyxecteo ,MapuHa Kein MeHMaxmbHT
EOOL wu npuxopute, peanusupaHy ot
cynepmapkera, KOHIpeCcHUA LEHTBP,
6oynuHr-6apa v cna-6apa B KoMnnekca. 3a
MbPBOTO WeCcTMeceue Te ¢a Ha CTOWHOCT

1. General Information

As of 30.06.2016 there is one company
which results are included in the consolidated
financial statement of “Intercapital Property
Development” ADSIC: '

- Subsidiary: % stake
in the capital
Marina Cape Management EOOD 100%

1.1. Financial results

During the first six months of 2016
Intercapital Property Development REIT
reports on consolidated basis net revenues
from main activity in the amount of BGN 735
thousand and net loss in the amount of BGN
187 thousand.

During the first six months of 2016 the
Company has not generated revenues from
sales of real estate properties.

During the first quarter of 2016, however, the
Company has realized other revenues in the
amount of BGN 550 thousand that represent
revenues related to write-off of liabilities due
to one of the Company’s creditors ~i.e. Grand
Borovets 2013 EOOD.

During the second quarter of 2016 the
Company realized other revenues due to
writing off debts to one of its counterparties in
the amount of BGN 347 thousand. The
liabilities were written off in connection with
the non-fulfillment of commitments by

customersicounterparties of the Company. 4

and execution of contracts with them.

Another part of the revenues of the Company
for the period 01.01.2016 - 30.06.2016 are
the revenues from sale of goods for sale and
production and they. include revenues
realized by the restaurants in the vacation .

complex “Marina Cape” that are managed by : o
subsidiary and servicing company .’ § §
“Marina Cape Management” EOOD and the = %

the

revenues realized from the supermarket, the

congress center, the bowling-bar and the % %

spa-bar in the complex. For the first six
months these revenues are in the amount of
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96 xun. nB.

Fpes mpBOTO WecTMeceyne Ha 2016 r. Ha
KoHconMaupada  ocHOBa - [pyXecTBoTo

OTYWTa W NPUXOAM OT MPOAAX6M Ha yCnyrn B

pasmep Ha 290 xun. ne. EaHa 4acT oT Tesu
Npuxoau BKMIONBAT TakKck 3a noAapbXKa,
3annawaHm oT cobeTBeHULMTE Ha
anapTaMeHTV BbB BaKaHUMOHHWUA KOMIEKC

Ha ObLIepHOTO ¥ 0BChyXBalWlo APYXECTEO.

.MapuHa Kein MeHUEXMBHT"
.MapuHa Kein MeHWIXMBHT’
OPYXecTBo,

EQOL.
EOOL e
C KOeTO BCHUYKM KIWUEHTH,
npugobunn  MMOTM  BbB  BaKaHUWOHEH
komrneke  “MapwHa Kelin”  ckmousar
AOroBOp 3a NOAAPBXKa W yrnpaeneHue npu
roAvLHO Bb3HarpaxgeHwe ot 12 eBpo Ha
KBagpaTeH MeTbp. [pyra 4act oT npuxogute
OT ycnyrm npegcTaBnasaT npuxogu OT
HaeMK Ha anaprameHTn oT TypWCTU BbB
BaKaHUMOHHWA  KOMMMEKC, npuxogu  OT
TYyponepaTopcKa AeiHocT; npUXxoam,
peanusvpaHn B OGoynuHr 3anaTa, cna-,
thuTHEC- U CKYLI- LeHTPOBETE B KOMMAEKCa,
KaKTO W NMpUxXoan ot apyri yenyri, CBbLp3aHm
¢ onepupaHeto Ha ,MapwHa Kedn® u
NPefoCTaBAHETO HA TYPUCTUHECKN YCIYTI.

Ha koHconuaupaHa OCHOBa 3a MbPBOTO
wectmeceume Ha 2016 r. pasxogute 3a
OCHOBHa  peilHocT Ha  [pyxXecTBoTo
Bb3nu3at Ha 641 xun. n.., buHaHCOBUTE
pasxoau - 824 xvn. NB. U W3BBLHPEOHM
pasxoau - 7 xun.ne.., 7.e. obuTe pasxoam 3a
OEWHOCTTa BbanuaaTt Ha 1472 xun.n..

dopmmpaHeTo Ha obuma pesyntar oT
LeMHOCTTa Ha KOHCONMMAMPaHa OCHOBa €
ONUCEH No-A0nY.

BGN 96 thousand.

For the first six months of 2016 the Company
reports on consolidated basis also revenues
from sale of services for the amount of BGN
290 thousand. Part of these revenues
represent fees paid by the owners of
apartments in the vacation complex to the
subsidiary company (and a servicing
company too) - “Marina Cape Management”
EOOD. “Marina Cape Management” EOOD
is a company with which all clients that have
purchased apartments in the vacation
complex “Marina Cape” sign a contract for
maintenance and management for annual
fee of EUR 12 per square metre. Ancther
part of the sales from services represent
revenues from rent of apartments by tourists
in the vacation complex; revenues from tour-
operator activity; revenues generated in the
bowling hall, the spa center, the fithess
centre and the squash courts in the complex
as well as revenues from other services,
related to the operation of “Marina Cape” and
the other tourist services offered.

On consolidated basis for the first six months

of 2016 the expenses for main activity

amount to BGN 641 thousand, the financial

expenses amount to BGN 824 thousand and .
the extraordinary expenses amount to BGN 7

thousand, i.e. the total expenses of the

Company are equal toc BGN 1 472 thousand.

The way the net result of the Company on
consolidated basis has been formed is
described below.

{(xur. nesa OCBEOH [aHHu Ha akuna/ ‘

in BGN ‘000, except per share data) 30/06/2016 30/06/2015
lpuxonm oT nposaxon 386 287
Sales Revenues '

Lpyru npuxonu ot AenHoCTTa 349 770
Other revenues from the company’s activity

DUHaHCOBH IPHXOaW PA3X0aH 824 973
Financial revenues .

Pe3yrrar 0T OCHOBHA JeHHOCT 730 714
Recurring Pre-tax FProfit

M3Bpre:ﬂHM npuxoqu 550 792
Extraordinary revenues

Herten pesynrar or gesdHocTra 187 | g
Net Income .

Herex pe3ynrar Ha gAHa akunsa -0.031 0.001.
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| Earnings per share (EPS)
e | s
Sow 5134 5177
| mw
%ﬁiﬁ:ﬁ%ﬁg Sf;pOM.?BO,ﬂCTBO 1056 1062
%’g‘j i 3024 3043

1.2, Teproeus ¢ akuuuTe

Kbm 30.06.2016 rogvHa nazapHaTta UeHa Ha
- akyuute Ha Bwnrapcka doHposa 6Gopca -
Cocdma e 0.181 nega 3a akuua.

B nepuoga 01.01.2016 - 30.06.2016 r. naii-
BAUCOKATa NazapHa LeHa Ha akuvuTe Ha
Apyxecteoto Ha BPB-Codua e 0.190 na.,
pocturHaTta Ha 27.04.2016 r., a Hal-HMCKaTa
-0.178 nB. 3a akuma ot 30.03.2016 r.

Mpe3 mecey, asryct 2010 r. ,VHTepkanuTan
Mponeptn OusenonmbHT’ AOCWUL, craHa
mbpBaTa 6bnrapcka KOMraHus, YMUTO akumm
ce TbpryBar Ha Kanutanos nasap M3BbH
Bvnrapua, kakto u mepeBata 6bLnrapcka
KOMMaHWA, 4YUUTO akuuu ca npueTh 3a
THPFOBUA Ha MNasap, opraHuskpaH oT
Bapwasckata ®oHaosa bopca. 11.08.2010
r. Gelwe MbpeaTa paTta Ha KOTUPOBKa Ha

akummTe Ha OpyXecTBoTO Ha
anTepHaTVBHaTa CUCTEMa 3@ TbproBusa 3a
HOBMU . KOMEIaHWK “NewConnect”,

opraHusnpaHa oT BaplasckaTa 6opca.

Kim 30.06.2016 rogvda LeHaTa Ha akuuuTe
Ha nazapa “NewConnect” e 0.42 3nomm 3a
e[iHa aKums.

2. MapuHa keitn

Mpe3 mbpBOTO WecTMecedne Ha 2016 .
6axa U3BLPLUEHN JelHocT! no
OTCTPaHABaHe Ha Bb3HWKHaNM HepeaHoCTU
M0 BPEME Ha eKCru1oaTaumuaTa U pemMOHTHU
paboT Ha  KOMrnekca. PeMOHTHUTE

1.2. Shares trading

As of 30.06.2016 the market price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.181 per share.

During the period 01.01.2016 - 30.06.2016
the highest market price of the Company’s
shares was. BGN 0.190 reached on
27.04.2016 and the lowest one - BGN 0.178
per share from 30.03.2016.

In August 2010, “Intercapital Property
Development” ADSIC became the first
Bulgarian company which shares are traded
on a capital market outside Bulgaria as well
.as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewConnect”,
organized by the Warsaw Exchange.

As of 30.06.2016 the market price of the
Company’'s shares on “NewConnect” was
PLN 0.42 per share.

2. Marina Cape

During the first six months of 2016 some
works on the removal of flaws as a result of
the exploitation of the complex were carried
out. The repair works are carried out by the

subsidiary and servicing company "Marina
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AEMHOCTU Ce W3BBLPLIBAT OT ALLEPHOTO U
obcnyxBawo gpyxectso ,MapuHa Keiin
MernaxmbHT” EQOL.

BakaHUMOHHMAT KOMMNNEKC ce ekcnnoaTtupa
uenoroavwHo. Mpes 3mmHWA cesod 2015-
2016 r., dyHkuMoHMpaxa 2 or 4-Te
pecTopaHTa, KaKTo W 3anaTta 3a OOynuHr,
cna LUeHTLP®LT, (PUTHEC-3anaTta ¥ CKyow
KopToBeTe. 3a OTAaBaHe Ha Typuctm -
cny4arHi 1M opraHusvpaHu NoceTUTenu, ce
noagbpxat MuHUMyM 100 anapTameHTa.

B MOMeHTa, nNo Bpeme Ha feTHWA Ce30H
. 2016 r., KOMMNEKCHLT (PYHKUMOHWPa Npu Hag
90% 3aeToCT (32 anapTameHTUTe, KOWTO ¢a
CcOBCTBEHOCT Ha [1pyXeCcTBOTO U TE3U, KOUTO
He ca Heropa coBCTBEHOCT, HO ce
ynpaBnaABaT oOT [ObLUEpPHOTO - APYXecTBO
~MapwvHa Keitn MeHnpxmbuHT” ECOL).

B komninekKca pegoBHO Ce rnposexaar
MeponpuATUA OT KOHgEepeHTeH TUM, KaTto
OPYXeCTBOTO AaKTMBHO Ce CTpemMy pga
pas3BuBa TO3WU BUS TYPUIBM.

2.1. Mpoaax6u

Mpe3  nocnegHUTe  HAKOMKO  FOAvHW
ycunusata Ha [pyxecTBOTO Mo OTHOWEHWE
Ha npogaxbuTe Cca  HAacOMEHU KbM
AoCTuraHe Ha HoBW reorpaddCKM nasapw.
OpyXecTBoTO 3anodHa LEenosU OTHOLUEHUS
C napTHbopK oT KuTait 3a npegnaranuTe oOT
Hero- umoTwu. Mpogapennte npes 2014 wn
2015 r. MMOTM ca OCHOBHO Ha Pycku
rpaxgaHd, KaTto  MEHWIKMBHTLT  Ha
LpyXecTBoTo e obHapexpeH oT
Bb300HOBABAHETO HAa  WHTepeca  3a
HEeZBUXMMU UMOTW Ha TO3K Nasap.

Tabnuuarta no-gony nokassa 6pos MMOTW,
npegioXexn 3a npofaxba, KakTo 1 TAXHaTa
nholw, B YETUPUTE 30HW Ha KOMINexca.
Mocouenn ca camo MNOWKMTE Ha XUNULLHKUTE
umMoTn. OcBEH THX, B Pa3NUYHNTE 30HM UMA
M TbProBCKW U pa3BekaTenHi UMoTH.

Tabnuuata noxkasea
npopaxséuTe Ha MoTK kbM 29/07/2016 .

CbCTOAHNETO Ha

Cape Management” EOOD.

The vacation complex has been exploited
during the whole year. In the winter season
2015-2016 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash
courts. A minimum of 100 apartments are
being maintained for letting out to tourists -
organized or casual visitors.

Currently, during summer 2016, the complex
operates at 90% occupancy (for the
apartments, which are owned by the
Company and those which are not owned
but are managed by the subsidiary "Marina
Cape Management” EQQOD.).

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.

2.1. Sales

During the last few years the ICPD’s efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties

in 2014 and 2015 are mainly to Russian

citizens and the company's management is

encouraged by the renewal of this market's

interest for purchase of real estate.

The table below shows the number of

properties offered for sale as well as their.

area for all 4 zones of the complex. Only the
area of the residential properties is indicated.

In addition to them, there are commercial

and entertainment properties in the different
Zones:

The table shows the status of the sales of- |

properties as of 29/07/2016,
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S



iCPD H1 2016

Bpoli / Number
Cratyc / Status

3oHn / Zonhes

CrobogeH / Available 25 2 30 21 78
PesepsupaH / Reserved 6 0 7 0 13
MpogapeH / Sold 15 0 57 0 72
lpexanpnex / 227 54 317 0 598

KB. M. / 5¢. M.
Craryc / Status

CeobopeH / Available 2 332,65 226.03 172359 3 146.19

Pesepeupad / Reserved 747.28 0.00 415.47 0.00

MpoaaneH / Sold 1 400.44 0.00 3 5662.23 0.00

MpexBbpnen / _

Transtered 19679.92 | 5063.38 | 16647.79 0.00
BaXHM NOACHEHNs KM Tabnuuara _ Important notes fo the table

Hue pasgename cTaTyca Ha anapTaMeHTUTe
Ha CrefHUTe KaTeropui:

CeobogHu obo3Havaga
ceobofrm 3a npopaxta

anaprameHTi

Pesepsupaxn - o603HayaBa anapraMmeHTy,
33 KOWTO KIMEHTU Ca U3ABUNKN XenaHue Aa
6baat pesepBupaHi, NNaTMNM ca unu We
MNaTAT pe3epBaLUoHEH AEMO3UT.

Mpopanern - ofo3HauaBsa anapTameHTu 3a
KOUTO UMUM@ CKMKYEHUW NpenBapuTenHi
AOrOBOPU 3a NMokynko-rpogaxeéa.

We divide the Status of the apartments in the
following categories:

Avgilable ~ denotes apartments available for

sale

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation deposit.

Sold - denotes apariments for which we have
signed preliminary purchase contracts.

Bpo# pezepBUpaHm Mnou, Ha pesepBUpaHuTe
Meceu / Month | anapramenTn / Number of | anapramenTu / Area of the
reserved apartiments reserved apartments
Jan-08 - 19 1170,84
Feb-08 26 1407,32
Mar-08 45 257513
Apr-08 19 957,34
May-08 7 448,21
Jun-08 10 528,39
Jul-08 13 830,21
Aug-08 8 363,94 ' '
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Sep-08 6 398,66

Oct-08 4 315,01

Nov-08 2 137,00 1
Dec-08 8 398,00
Jan-09 3 134,76 .
Feb-09 3 249,06

Mar-09 7 409,31 &
Apr-09 6 416,64 ]
May-09 1 47,96 4
Jun-09 7 609,16 !
Jul-09 3 201,28 !
Aug-09 5 250,08 »
Sep-()g 5 304,36 ' 3
Oct-09 2 89,88
Nov-09 5 288,33
Dec-09 4 210,27
Jan-10 10 642,27
Feb-10 1 43,34

Mar-10 8 586,50

Apr-10 4 237,06

May-10 6 346,35

Jun-10 8 587,80
© Jul-10 6 344,29

Aug-10 9 560,53

Sep-10 7 465,12

Oct-10 4 306,09

Nov-10 11 999,33

Dec-10 4 292,05

Jan-11 . 102,12

Feb-11 10 600,22

Mar-11 7 - 467,82

Apr-11 1 43,54

May-11 1 83,57

Jun-11 2 - 132,87

Jul-11 2 160,6

Aug-11 6 - 523,54

Sep-11 4 337,12

Oct-11 1 50,71

Nov-11 2 102,56

Dec-11 1 52,42

Jan-12 3 206,48

Feb-12 3 213,12

7715



ICPD H1 2016

o ] Ttk iy e

Mar-12 2 163,19
Apr-12 3 241,21
May-12 1 47 41
Jun-12 0 0,00
Jul-12° 3 253,19
Aug-12 2 154,64
Sep-12 . 4 214,27
Oct-12 0 0,00
Nov-12 1 122
Dec-12 3 2137
Jan-13 0 0,00
Feb-13 4 374,59
Mar-13 0 0
Api-13 0 0
May-13 1 88,6
Jun-13 2 163,54
Jul-13 3 255,99
Aug-13 3 258,99
Sep-13 -0 0
Oct-13 0 0
Nov-13 0 0
Dec-13 0 0
Jan-14 0 0
Feb-14 0 0
Mar-14 0 0
Apr-14 0 0
May-17 0 0
Jun-14 0 0
Jul-14 0 0
Aug-14 0. 0
Sep-14 0 0
Qct-14 0 0
Nov-14 0 0
Dec-14 0 0
Jan-15 0 0
Feb-15 0 0
March-15 0 0
April-15 0 0
May-15 0 0
June-15 0 0
July-15 0 0
Aug-15 0 0
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2.1 PuHaHcupaHe |

Kem  30.06.2016 r. Ha KOHC.OI'IM.E!.VIpaHa

OCHOBa 2MHTEepKanuTan MponbpTy
OueenonmbHT” AOCWULL uma 3agbnkenuna
KbM 6aHKOBM  MHCTUTYLMH, B TuM.

ObMTOCPONHA U KPaTKOCPOYHU B pa3mep Ha
22 925 xvn.nB., KakTto W 3a0bMTKeHue no
obnvraumoHHa eMmucusa Ha cToiHocT 5 134
XWUn.ne. .

Mopagu obctosTencTeoto, uye WKIML He
ycna B cpok go 10.02.2016 r. ga u3sbpm
OemxuMoTo KbMm  14.02.2016 nuxeeHo w
rNaBHUYHO MRalWaHe no obrnuraunoHHWA Cu
3@eM CbINacHo MNoracuTernHWA nnad, rnpuer
o1 O6LoTo chbpaHne Ha obnuraumoHepure,
npoeeaeHo Ha 11.02.2015 r., r. u cbrnacHo
PeweHunaTta Ha obnurauyoHeputTe OT TOBa
cbbpaHue., NUXBEHUAT NPOLEHT, KOWTO ce

npvnaraie BbLPXY ocTaThKa or
o6RAUraliMoHHUA 33eM 3a  cneasalya
TPUMECeUeH  mepuod,  3anodHan  Ha

15.02.2016 r., ocTaHa B pa3smep Ha 5.75% Ha
roauliHa basa. :

Ha 11.03.2016 r. LMHTepkanvTan [ponbpTh

OuneenonMbHT" ALCUL] uannamm
poerxummnte kxbm  14.02.2016 r. nuxea B
paamep Ha EUR 39 747 wn rnasHvuua B
paamep Ha EUR 62 500. MNopagu 3abasata B
M3BLPLIBAHETO Ha  amopTW3aLMUOHHOTO
nrawaHe  [pyXecTBoTO  U3nnatM  Ha
obnurauuoHepuTe M nuxea 3a safaea 3a
nepuocga 15.02.2016 - 11.03.2016 r. B
pasmep obuo Ha BGN 499,31 (unm BGN
-0,099862 3a egHa obnurauus).

Sep-15 0 0
Qct-15 0 0
Nov-15 0 0
Dec-15 0 0
Jan-16 3 257.94
Feb-16 2 142.28
March-16 1 46,39
Apr-16 0 0
May-16 2 0
June-16 1 0
July-16 0 0

2.2 Financing

As of 30.06.2016 on consolidated basis
.Iintercapital Property Development” ADSIC's
obligations to bank institutions (incl. short and
long term loans) amount to BGN 22 925
thousand. The Company has also an obligation
due to a corporate bond issue for the amount
of BGN 5 134 thousand.

Due to the fact that ICPD did not manage tili
10.02.2016 to make the interest and principal
payment owed as of 14.02.2016 on its bond
loan pursuant to the repayment scheme,
adopted by the General Meeting . of the
bondholders, held on 11.02.2015 and in
compliance with the decisions of that General
Meeting, the interest rate that was applied over
the outstanding bond loan for the next three-
month period started on 15.02.2016, remained
in the amount of 5.75% annually.

On  11.03.2016  “Intercapital = Property
Development” ADSIC paid interest in the
amount of EUR 39 747 and principal in the
amount of EUR 62500 that were due on
14.02.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2016-11.03.2016 in the amount of
BGN 499,31 (or BGN 0,0998624 per bond).
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Mopagn 0BCTOATENCTBOTO, Ye VKM He
ycnisi B cpok Ao 12.05.2016 r. ga usebpLm
ABIKUMOTO NYXBEHO Y FMaBHKHYHO NnaulaHe

kbM 14.05.2016 r. no obnuraynoHHMA cu’

33eM CbLIMAacHo MNOracuTenHus nnaH, npueT
ot O6WoTo chbpaHue Ha obnurayuoHepuTe,
nposegeHo Ha 11.02.2015 r., r. u cernacHo
Pelwenuata Ha obnvraumorHepuTe OT TOBA
cbbpaHue., NUXBEHUAT NPOLEHT, KOUTO ce
npunara BbpXy ocTaTbka oT 0GnUraLMoHHKUA
3aeM 3a cneasawus TPUMEcedeH nepwop,
3anoyHan Ha 15.05.2016 r., octaHa B
pasmep Ha 5.75% Ha roguwHa Ga3za.

Ha 09.06.2016 r., OpyxecTBOTO wusnnartu
pemxumnTe KbM  14.05.2016 r. nuxea B
pasmep Ha EUR 37 999 u rnaeHvua B
pasmep Ha EUR 62 500. MNMopaaw 3abasata B
W3BbPLIBAHETO  HA = @MOPTU3ALMOHHOTO
nnawaHe [OpyXecTBOTO  U3MNATK
ofnurauMoHepuTe U sfvxea 3a 3abapa 3a
nepuopga 15.05.2016 - 09.06.2016 r. B
pasmep obwo Ha BGN 499.30 (wnm BGN
0,09986 2a egHa obnurauus). '

Mopagn obcToatencteoTto, 4e WKIIL He
ycna B cpok o 11.08.2016 r. pa nssbpwm
OBITKMMOTO FIMXBEHO W ITIaBHWYHO MitawaHe
kbMm 14.08.2016 r. no oBnUrauuoHHWA CcU
38EM CbIIacHO NOracUTeNHWs MNaH, npuer
ot O6wworo cubparue Ha obnurauyuoHepuTe,
nposegeHo Ha 11.02.2015 r., r. 1 CbrMacHo
PelwexuaTa Ha obnurayuoHepuTe OT TOBA
. cbBpaHne., NUXBEHUAT MPOLEHT, KOWTO ce
npwiara BbpXy 0CTaTbkKa oT o6nurauuoHHUA
336M 33 CneaBalms TpUMeceyeH nepuof,
aanouyHan Ha 15.08.2016 r., ocraHa 8
pa3mep Ha 5.75% Ha roguwHa 6a3a.

Ha 24.09.2015 r. ,WHTepkanutan MponbpTh
AuneenonmbHT” AOCWL, e yBepomeHo 3a
obpasyBaHo cpey IOpyxecTsoTo
usnbnHUTENHO feno Ne 671/2015 r. no
onMca Ha 4acTeH CcbaebeH uanbnHuTen
Cranumnpa Huxkonoea c per. Ne 805 Ha
KMCHK.

Oenoto e ofbpasyBaHo 3a cbbupaHe Ha
npocpodeHn  B3eMaHWAa  Ha  "BAHKA
NMAPECC BBLITAPNA" AL, BnucaHo B
TBProBCKWA pervcTbp. KbM AreHuusTa no
BvceanviaTa ¢ EMK 831633691, no Aorosop
38 MHBECTULMOHEH KpeauT.

MpeTeHaupaHWTe No 4enoTo Cymu ca B 0oLy

Ha

Due to the fact that ICPD did not manage till. '}

12.05.2016 to make the interest and principal
payment owed as of 14.05.2016 on its bond

loan pursuant to the repayment scheme, |
Meeting of the.

adopted by the General
bondholders, held on 11.02.2015 and in

compliance with the decisions of that General

Meeting, the interest rate that has been applied
over the outstanding bond loan for the next

three-month period started on 15.02.2016, has ¢

remained in the amount of 5.75% annually.

‘On 09.06.2016, the Company paid interest in

the amount of EUR 37 999 and principal in the

“amount of EUR 62 500 that were due on

14.05.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.05.2016-09.06.2016 in the amount of
BGN 499,30 (or BGN 0,09986 per bond).

Due to the fact that ICPD did not manage till
11.08.2016 to make the interest and principai
payment owed as of 14.08.2016 on its bond
loan pursuant to the repayment scheme,
adopted by the General Meeting of the
bondholders, held on 11.02.2015 and in
compliance with the decisions of that General
Meeting, the interest rate that has been applied
over the outstanding bond loan for the next
three-month period started on 15.08.2016, has
remained in the amount of 5.75% annually.

On  24.09.2015  “intercapital Property
Development” ADSIC has been notified about
initiation of an enforcement case No. 671/2015
based on the records of private bailiff Stanimira
Nikolova with reg. No. 805 from the Chamber
of the private bailiffs.

The case has been instituted for collection of
overdue receivables under Investment loan
agreement with “Piraeus Bank Bulgaria” AD,
entered in the Commercial Register to the
Registry Agency with UIC 831633691.

The funds claimed under the case amount to a

10/15
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pasmep or 1 099 020,63 ne. Tean cymu
BKIIOYBAT [NaBHUALA, JIMXBWU M pasHOCKU 32
V3[ABAHE Ha U3MbIHUTENHNSA MACT.

Mpes nbpsoTo lecTMeceune Ha 2016 T.
[pyXecTBoTo e yBefloMeHo 3a 00pa3syBaHu
HOBW fena Ccpely Hero, CBbp3aHU CbC
3a4bIMKEHUATA KbM Banky, No-BaxHUTE OT
KOMTO ca:

. t.0. Ne 1501/2016 r, TO, 6-11
ChCTaB, Coduincku rpaacku cbA,

oBpasyBaHo no uck Ha ,BAHKA MUPEOC

BEBITAPUA® AL. VICKBT € 3a HenanbnHeHve
Ha - 3a4biXKEeHUA rno Dorosop  3a
vHBECTMUMOKeH kpeamT Ne 1236/2007 wu
aHekcu KbM Hero. [pensBeH e 3a cyma B
pasmep Ha 250 000 EUR, uact or oblia
npeTeHumaA B paamep Ha 3 799 150,91 EUR;

. T.0. Ne 777/2016 r., TO, 6-11 cberas,
Codpuiicky rpaacku cbp, obpasyBaHo no nck
na ,BAHKA MWPEOC BBNTAPUA" Al
NckbT € 3a Heu3NbITHEHVE Ha 384bIXeHWA
no [loroBop 3a MHBECTULMOHEH KpepuT No
736/2008 1 aHekch Kbm Hero. [ipeasBeH e
kaTo yacTMueH 3a cymara ot 300 000 EUR,
yacT oT oblua npeTeHuun B paamep Ha 3 673
027,05 EUR. S

3. Boposey

MNpes mecey ™ait 2008 r. [pyXecTsoTo
nonyus paspelleHneTo 3a CTpoex W
3ano4yHa cTpouTenHute paboT No NpoeKkTa B
KypopoTHMs  Komrriekc — boposeu.  3a
W3MbIHWTEN Ha crpagara Ao eran rpy6
cTpoex Gelue uabpaHo ApyxecTsoto Muaus
ALl. TepeHbT, BbpXy KOWTO ce u3rpaxpa
NpOeKTHT, & ¢ nnoLy 6 600 k. M. O6ekTbT €
¢ pasrbHata 3acTpoera nnouy 10 000 k8. M 1
giollouBa XumwHa uvact - 5 176 kB. M,
TLProBck Noww - 3 140 KB. M 1 NoA3eMHN
rapaxu - 1 685 kB. M.

Mpes mecel, okromepi 2008 r. [1pyXecTBOTO
nonyun AxT 14 u YpocrtoBepenue 3a
3apbplieH rpyd CTpoex 3a npoekta B
Boposeu. KbM gHellHa gaTta ca OTCTpaHeHu
3abenexKuTe no DONMbITHUTENHUTE
npegnucanna va YE3. AkT 15 3a BBHWHOTO
en. 3axpaHBaHe Ha obekTa v MoANMCBaHeTo
Ha JOTOBOP 3@ M3KynyBaHe Ha TpagornocTa
ue 6bAe HanpaBeHO crnied NpUKNoYBaHe Ha

total of BGN 1 099 020.63. This sum includes
principal, interest :and costs related to the
issuance of the writ.

During the first six months of the year 2016 the
Company was informed about new cases

against it, related to its bank loans, the more

important of which are: -

. Ne 1501/2016, TO, 6-11, Sofia city
court, opened at the request of Piraeus Bank
Bulgaria AD. The claim is regarding failure to
comply with obligations arising from a contract
for investment credit No: 1236/2007 and its
annexes. The claim is for 250 000 EUR, a pant
of the total claim of 3 799 150.91 EUR,;

. Ne 777/2016, TO, 6-11 Sofia city court,
opened at the request of Piraeus Bank
Bulgaria AD. The claim is regarding failure to
comply with obligations arising from a contract
for investment credit No: 736/2008 and its
annexes. The claim is for 300 000 EUR, a part
of the total claim of 3 673 027.05 EUR.

3. Borovets

In May 2008 the Company received the - § }
the 4"
construction works in the Borovets resort. The ¢
company that was chosen to carry out the 4§
gross construction is Midia AD. The plot where .4
the project has been constructed is with total %
area of 6600 sq.m. The project provides for
10000 sq.m. built-up area and includes - -
residential area - 5 175 sq.m., commercial area
- 3 140 sq.m. and underground garages - 1685 - &'

construction permit and  started

sg.m.

In October 2008 the Company received Act 14 -} {

and Certificate for completed rough

construction for the project in Borovets. As. of RE

today the observations in compliance with the
additional directions of CEZ have been

removed. Act 15 for the outside electric supply

of the building project and the signing of a
contract for purchase of the electric post shall

be made after completion of the construction of - §
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ctpouTencteoTo (AKT 15) 3a crpapaTta. Kbm
MomeHTa Bcvuku CMP no obekta ca
3amMpa3eHn 3a HeompefeneH nepuon OT
BpEME.

MriaHoBeTe Ha [pyXeCcTBOTO  OTHOCHO
npoekTa ,["paHg boposew” 6axa Tol ga 6vae
3aBbPLIEH CbC CPEACTBaTA OT YBENUUYEHNETO
Ha Kanutana, koeto OGelwe OCbLLEeCTBEHO
npes wnu-aeryct 2010 r. Habpauute
cpeacTea obaye He BAXa [OCTATLYHK, 32 Aa
6bhe 3aBbpIUeH KOMINNEKCHT.

Ha 06.06.2011 r. CbBeTbT Ha AUpPEeKTopUTe
B3€ pelueHWe 3a cTapTupaHe Ha Nperosopu

sa npopaxba Ha  cobcTBeHMA  Ha
OpyXecTBOTO - HeABWXUMM - UMOT  #
NarpaseHusa - BBLPXY Hero XOTENICKU

anaptameHTeH Komnnekc ,I'paHp boposely,
3a MbpBOHAYanHa ueHa He MNo-HWCKa oT 5
MWIMOHAa EBPO.

B Tasu Bpb3ka Osaxa Ha HanpaBeHW
nybnukaumm Ha ofsisata 3a npopax6a B
HAKOMKO  UEHTpanHu  exedHeBHWKa B
Bbarapus, Kakro u nybrvkaumsa BbB BECTHUK
,Begomoct” B Pycua. B pombiAHeHue
LpyXecTBoTO npeactaBu  nNpoekta  3a
nponax6a npea ©pokepn B Apabokure
Abpxasu, Pycus n KasaxcraH.

YcropeaHo ¢ ToBa [pPYXecTBOTO TbpeH
napTHLOp, KoiTo da uheectupa 2 500 000
eBpO 33 [OBbpLIBAHETO Ha npoekTa ,[paHg
Boposel’,
dyHKUMoHMpa KaTo xoTen. B Tasn Bpb3ka
[IpyXeCTBOTO YCTaHOBW KOHTAKTU WM BOAM
" NPeroBopM € HAKOFAIKO  MOTeHUWasnHu
MHBECTUTOPW.

Ha 17 pekemepu 2013 r. [pyXecTBOTO
CKROUW AoroBop 3a (OUHAHCOB NU3UHT Ha
HEeJBWXUMU WUMOTU ¢ ,Benrapus uauar
EAL ¢ nu3anHros o6ekT: WHBECTULMOHKNSA
npoekt ,paHa Boposel’. NuaunHroeara
ueHa, KosATo cneasawe pa 6wae usnnateHa
Gelwe B pasmep Ha 2 927 724,36 ebpo 6e3
JAC. TlepsBoHavyanHo nu3nHrosata LeHa
criefpawe ga 6bae wannateHa B CPoK 2
FOOMHW OT NpeAaBaHe Ha BNageHUeTo BLPXY
nuanHrosuTe 0BEKTW, OT KOWTO 6 Mecela
rpaTuceH nepvoa, Ype3 24 NU3VHIOBU
BHOCKM, Ob/KMMM Ha 20 4ucno Ha meceua,

cre, KoOeto KOMIUIeKChT O3

the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time. ‘

The Company’s plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however feli short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors
took a decision for starting negotiations for the
sale of the real estate and the built hotel
apartment complex “Grand Borovets” of the

Company for a starting price not lower than €
5 000 000.

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Buigaria, as well as in the
newspaper “Vedomosti” in Russia. In addition,
the Company has presented projects for sale
to brokers in the Arab countries, Russia and
Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the
Company has established contacts and has
negotiated with several potential investors..

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
2927 724 .36, excl. VAT. Initially the lease
price was agreed to be paid in a 2-year period,
with a grace period of 6 months, in 24
instaliments each due on the 20th of each
month it is due on and at a fixed annual
interest of 9%. By mutual agreement of the
parties in 2014, the maturity date was
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3a KOUTO BHOCKata € gbimkuma, npu
thukcupana roguwHa nuxea ot 9 %. Mo
B3aUMHO CMOpalyMeHne Mexay CTpaHuTe oT
2014 r. CpokbT 3a roracABaHe Ha

NU3nHroBuTe BHOCKM OBelue yAbMXeH [0

20122019 r., B pe3yntaT Ha KOe€TO
nu3MHroeata UeHa Oele npomeHeHa Ha
3183 968.45 espo 6e3 AJC. No cunata Ha
Norosopa ot 17 pekemspu 2013 .
JMurtepkanutan Mponbpt  OuBenonmbHT
AOCWL e npexBbpnuno no HoTapuaneH pef
NpaBoTO Ha COBCTBEHOCT BBPXY NO3EMeHUs
UMOT ¢ wnaeHTuchukatop 65231.918.189,

Haxoaaw, ce rp. Camokos, obwwuHa
CamMoKoR, Codumincka obnacr, VI
nocTpoeHata B  TO3M  WMOT  Crpaga,

npeacTaBnsBailla XOTeNICKUA anapTameHTeH
KoMnnekc .c¢ obcnyxeawym obekth C
MaeHTUMOUKATOP 65231.918.189.2, Ha
nusuHropatena ,Berrapus INvaudr” EAQ. B
pesynTaT Ha TOBa W fIpU yCnoeuaTa Ha
obpateH nvauHr WHTepkanutan [NponbpTy
JuveenonmbHT” AQCWUL,  nonyun ot
NW3MHTroaaTens BNageHneTo BbPXY UMOTHUTE,
npegmeT Ha [loroeopa 3a OUHAHCOB JIU3VHT.

4, Wucdopmauus 3a  Joroeop c
JMutepkanutan [Mporbpty  OUBENONMBHT”
AIICWUL, or 30.12.2011 r.

Ha 01.02.2016 r. JpyXxecTBOTO € nognucano
AHexc kem Jorosop ¢ ,BEW Mpooxekt” ALl
oT 30.12.2011 r., cbrnacHo KOWTO CTpaHuTe
ce cnopa3ymsBar cpokbT, B Koito WKIL
cnepnpa Aa sannatu Ha ,BEW Mpopxekt” AL
ocTaTbka OT  MpojaxHata LueHa Ha
HeABUXUMUTE UNOTH, npeoMeT Ha
Oorosopa, koitto kbm 01.02.2016 r. e B
paamep Ha 841 989,39 espo ¢ Bkn. AAC, Aa
6bae yobnxeH pgo 30.09.2021 r, kato
YyCroBUATa Ha PascpoYeHoTo nnaijaHe ce
NPOMEHSAT KaKTo crieasa:

. Nuxea: 6.5% roguuHo  3a
YOBIXEHWA CPOK Ha [Aoroeopa,
KOATO 3anouBa Aa ce npwunara,
cuvTaHo ot 01.02.2016 .

. KpaeH cpok: 30.09.2021 r.

. MnawaHe Ha nNUXBa: BCEKK
Mecel, A0 NOCAEAHOTO YNCNO Ha
CbOTBETHWS MeceL, A0 M3TU4aHe
Ha CpoKa Ha pPasCPOMEHOTO
nnawiaxe;

extended until 20.12.2019 as a result of which,
the leasing price was altered to 3 183 968.46
eura, excl. VAT. Under the contract from
December 17, 2013 ICPD has transferred by
notary ownership the land with D
65231.918.189 located in Samokov, Sofia
region, and the building constructed on it,
representing a hote! apartment complex and
service buildings with 1D 65231.918.189.2, to
the lessor "Bulgarian Leasing" EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted
possession of the properties subject to the
Contract for financial leasing by the lessor.

4. Information about Contract with VEI Project
AD dated 30.12.2011

On 01.02.2016 the Company signed an Annex
to the Contract with VEI Project AD dated
30.12.2011, according to which the parties
have agreed that the term within which ICPD
shali pay to VEI Project AD the remainder of
the sale price of the properties, subject to the
Contract, which as of 01.02.2016 amounts to
EUR 841 989.39 incl. VAT, shall be extended
til 30.09.2021 and the parameters of the
deferred payment change as follows:

s Interest: 6.5% annually for the
extended term of the coniract, which
shall be accrued as of 01.02.2016
onwards. '

. Term: 30.08.2021

e Interest payments: monthly on the last
day of each month.
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TMnawaHe Ha ocTaTbka oT npo,uaXHaTa
tieHa: Ha 9 paBHM MeceyHu BHOCKMW ¢ Nagex
- oT 30 axyapn 2021 r. go 30 centemepy 2021
r

5. Wudopmauma 3a ropguwHoto O6LWo
cbvbpaHue Ha akuvoHepute Ha [lpyxecTsoTo

Ha 30.06.2016 r. 6ewe npoeegeHo
PEAOBHOTO roauvwiHo- Obwo cubpaHue Ha
akuMoHepute Ha - [pyXecTBOTO, Ha KOeTo
Bsaxa ofobpeHV roguLLHuA MHOMBUAYanEeH W
KOHCONUOMPaH  (DUHAHCOB  OTYeT  Ha
“UHTepkanutan [Mponbpth [OuBenonMbHT"
ANCWLL 3a 2015 r., poknaga Ha CbBeTa Ha
_aupexkTopuTe,  poknaga Ha  OOuTHUA
KOMWUTET, Ha AMpeKTopa 3a BPb3KUM C
WHBECTUTOPUTE W AP. TOYKW, BKIHOYEHW B
AHEBHUA pel Ha CcbBpaHueTo.

6. OCHOBHM PUCKOBE U HECUTYPHOCTHY, Npea
Kouto e  u3npaBeHo  MHTepkanuran
Mporeptn  Oueenonmedt AOCUL, npes
ocraHarara Jact Ha 2016 ropuHa

OCHOBHUTE PUCKOBE W HECUT'YPHOCTW, KOWUTO
MHutepkanutan [ponepTy JOuBenonvbHT"
ALCKWL moxe aoa cpeliHe npes TpeToTo U
YeTBBLPTOTO ThuMeceune Ha 2016 roguHa ca:

¢ nasapeH pUCK - PUCK OT HamarieHue |

Ha nasapHuTe LUeHW Ha HedBWXUMUTE
WMOTW, KOMTO APYXEeCTBOTO NpoAaBa
B pesynTar Ha CBWTO TbpCeHe Ha
BaKaHLUMOHHU UMOTW, KaKTO U PUCK OT
HUCBK TYpUCTUYECKM noTok 3a 2016

r. B pe3yntar Ha 6aBHOTO
BbL3CTaHOBABAHE cnen
HeoTAaBHalLHATa rnoGanHa’
dhmHaHcoBa Kpusa.

* pPWCK  OT - HEeBbL3MOXHOCT  3a
obcnyxBaHe Ha B3eTM  OaHKOBU

3aemMu W uspafeHata obnuraumoHHa
EMUCKA - B CYYai, Ye OpyXeCTBOTO
He ycnee fa reHepupa LOCTaTbyHO
NMpuUxoau 3a NOKpUMBaHe Ha pa3xogute
3@ nNuxXBM WU noracABaHe Ha
rNasHULMTE.

7. WHdopmauma 3a CKlOYeHUTe ronemu
CLENKW MeXay CBbp3aHu nuua.

-Payment of the remainder of the sale price: in

9 equal monthly installments. from 30 January
2021 to 30 September 2021.

5. Information about the Annual General
Meeting of the Company's shareholders

The Annual General Meeting of the Company’s
shareholders was held on 30.06.2016 where
the annual financial reports of the Company
(incl. individual and consolidated one} was
adopted together with the Report of the Board
of Directors, the Report of the Audit
Committee, the Report of the Investor
Relations Directors for 2015 and other points
included in the agenda, proposed by the Board
of Directors.

6. Main risks and instabilities which Intercapital
Property Development faoes during the rest of
the year 2016 .

The wmain risks and instabilities which

Intercapital Property Development may face f

during the third and fourth quarter of 2016:

» Market risk - risk of decrease in market
prices of the real estate properties the

company is seling due to lack of . §
demand for vacation properties as well ~f -
as risk of low tourist flow for 2016 due

to the slow recovery from the recent
global financial crisis.

» Risk - of inability to service the-
company's bank Ioans and the .
corporate bond issue of the Company - -
in case the company fails to generate
enough revenue to cover the expenses -

for the interest amounts due and the = § -}

principals.

7. Information for large transactions concluded
by related persons
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Mpes pasrnexganusa nepuogd “UHTepkanuran
Mponbptn fAusenonmbHT” AOCWLL He e
CKMoYBano rofieMu cAenkn ChbC CBbP3aHn
nuua,

8. WMudopmauma OTHOCHO cTaHoBULLE HA
ynpasuTenHua opraH OTHOCHO
Bb3MOXHOCTUTE 33  peanu3auMA  Ha
ny6nuKyBaHu NporHosu

OpyXecTBOTO He e MyBnuMKyBano nporHosu |

e
S

33 pesynraTtuTe OT Tekyliata UHaHC
rogvHa

During the period in question ‘“Intercapital
Property Development” ADSIC has not

concluded large transactions with related
parties.
8. Information about opinion by the

management body regarding the fikelihood of
realization of the published forecasts

Frg=Gampany has not published forecasts on

i ve “'\o\fth‘ecurrentfinancialyear.'

/Ii gov
irector
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